Workshop on mutually-supportive agricultural and trade policies

“Price, domestic support and supply management”
Chapecó (Brazil), from the 19th to the 24th of January,

The negotiations on agriculture will continue and are intended to conclude by 1 January 2005. It was obvious from the ministerial conference in Cancun that the parties are having enormous difficulties reaching agreement. 

A series of meetings for joint reflection by farmers’ organisations from North and South, launched in May 2001, has shown that family farmers are aware that they have common interests – interests that are not being properly reflected in the agriculture negotiations.

They are unanimous in their conclusions. World prices are far too low and do not reflect the agricultural and social situations of the great majority of farmers. World prices do not pay farmers in the South or farmers in the North properly for their work. The farmers’ organisations have identified a number of guiding principles - set out in their Dakar Declaration – for the implementation of mutually supportive and sustainable agricultural and trade policies. The aim is to improve family farmers’ incomes in both the South and the North, and to provide sustainable conditions for farming.

Well aware of the particular features of agricultural markets that make it impossible for them to be self-regulating, the organisations concur on the necessity of finding appropriate means of regulation.

· Supply management instruments are an effective way of regulating agricultural markets. They are indispensable to avoid downward pressure on prices, but also to curb the surpluses that regularly cause marketing problems and, through world markets, destabilize third countries’ national markets and devalue domestic products.

· Import duties remain a choice instrument for limiting imported supply and providing partial price control, to be supplemented by internal supply management. Its great advantage is that it is feasible for poor countries as well as industrialised countries.

· For the regulation of world markets, internal supply management measures could be underpinned or supplemented with international product agreements (wheat, sugar, etc.)

After workshops in May 2001, October 2002 and May 2003, the farmers’ organisations’ conclusion is a firm rejection of the liberalisation of agricultural markets. The latter is producing an export-oriented standardisation of agriculture, increasingly unrestricted market access and a competition to achieve the lowest prices. The result is the destabilisation of agricultural markets in North and South alike.

The farmers’ organisations recognise the need to open up markets, but advocate this within the framework of sufficiently coherent and homogenous regional economic areas, providing them with stability, solidarity and fair remuneration.

The Brazilian organisations have expressed an interest in holding the next workshop in Brazil. It is important that farmers’ organisations in Brazil and Mercosur should play an important role there, because it is more vital than ever to compare analyses and find out whether these organisation feel deregulation is an opportunity for the region’s farmers and a strategy that should be pursued to the detriment of farmers in Africa, Europe and other continents.

General aim

The main aim of the workshop is to identify common interests and discuss diverging views as to “how mutually-supportive agricultural and trade policies could be implemented to the benefit of fair development of agriculture and farming families in the South and in the North.”

Specific objectives

The workshop will be an opportunity to: -

1. Analyse the most appropriate instruments for properly remunerating agricultural production in both the South and the North, while contributing to the regulation of international markets.

2. Consider modalities for supply management at international level and question the legitimacy of market shares. On what criteria should their distribution be based?

· History

· Production capacity (area, productivity)

· Mode of production (employment, environmental conservation)

· Comparative advantages

3. Clarify the relationship between insufficient price levels and difficulties in defining dumping.

4. Consult on strategies adopted for agricultural negotiations and integrate the rationale of market regulation.

Results

The results expected from the workshop are:

· A broad understanding of the issues at stake with regard to the regulation of agricultural markets.

· The analysis of market regulation instruments.

· A reinforcement of farmers’ organisations’ capacity to propose market regulation instruments.

· A broadening of the farmers’ networks involved in the round.

· An agreement between the networks to participate in an ongoing dialogue about the regulation of agricultural markets.

Organisation

FETRAF-Sul will coordinate the organisation of the workshop and will sit with CONTAG and MST (other NGOs belonging to the REBRIB network) on the local organising committee responsible for hosting the workshop. FETRAF will represent the organising committee on the Steering Committee.

The Steering and Support Committee will be responsible for the pedagogical design of the workshop, sending out preparatory documents, finding resource-persons, etc. This committee will be made up of the three Belgian NGOs (CSA, CBB and Oxfam-Solidarité) that started the process, plus representatives of the farmers’ organisations that attended the Dakar workshop (CPE, FWA ROPPA (West Africa) and FETRAF-Sul.)

A meeting of the Steering Committee will be organised to coincide with the UNCTAD meeting in June 2004 in Sao Paulo.

When the committee meets it must select case studies and discuss the issue of resource persons. It will be important to involve the market regulation researchers’ group.

The workshop will be preceded by a two-day field visit.

Workshop plan

Date and venue

The workshop will be held in Sao Paulo (Brazil) in September 2004.

Working languages

During the three-day workshop, there will be translation into French, English, Spanish and Portuguese.

Participation

The workshop is open to representatives of farmers’ organisations and NGOs from developing countries and industrialised countries. The core group of farmers’ organisations will be the signatories of the Dakar Declaration but there will also be some new participants. The participation of organisations from the MERCOSUR region must be increased.

A ceiling of 65 participants has been set.

Priority will be given to participants who attended the May 2002 meeting in Brussels and members of Via Campesina and FIPA, the two main networks of farmers’ organisations.

A small number of resource persons (rural economists specialising in agricultural and trade policy) will provide assistance at the workshop.

Geographical breakdown (approx.):-

WORKSHOP OVER UNITED AGRICULTURAL AND COMMERCIAL POLICIES 


Prices, domestic support and supply management
Chapecó (Brazil), January 2005

Program (draft)
 

I. Visit to agricultural businesses 

The workshop will be preceded by 2 days of visit of the agricultural area. 



II. Workshop program 



21 January 2005

Morning:

Reception of the participants 

8:30  Official opening 

· (Altemir Tortelli, General coordinator of the FETRAF and Brazilian authorities) 


General Introduction 

· Presentation of the participants, the objectives and the development of the workshop  Volmir Luis Santolin (FETRAF) 


9:45 

Summary of the precedent workshops and presentation of the Dakar declaration: Rights and international obligations. National characteristics of the agricultural policies (prioritizing the internal markets…). Ndiogou Fall (ROPPA) 


· Observations: Prices and returns, evolution of the TOT (Terms of Trade), volatility of prices… 
· Impasse of the laisser-faire and limitations of the «Comparative advantages». 
· Limits and distortions of the aid income support and other supports 
· Access to the resources (land, water, financing…) 

13:00              

Afternoon :

Further discussions of the problem presented by the participants

14:00 – 16:00 

· Working groups’ meat to discuss topics treated during the morning (3-4 groups according to the languages. 


16:00 – 17:00 

· Meeting in the plenary session 


17:00 -18:00 

· Synthesis of plenary session 

22 January 2005

Morning:

8:30

Supply management experiences and the stabilization of prices at the national scale. 

· The milk: The quotas of production, a collective market. 

· Corn: Decoupled payments versus land retirement and stocks at E-U (Presented by D. De la Torre Ugarte) 
· The rice: Duty rights, commercialization office? 
· Tomatoes (under reserve), inter-professional accord

10:45 Coffee break       

11:00 – 13:00

Constraints under supply management and other instruments (Working groups by language) 

· Choice criteria (efficacy, financing) of the instruments that assure prices according to their potential and their limitations 
· Choice criteria (legitimacy, equity…) under the distribution of the benefits generated by the instruments (quotas, supports…) 

13:00              

Afternoon :

14:00 - 14:15

Working syntheses of the working groups under the régulation of the national scale offer 


14:15 – 15:45

Experiences  of supply management of prices at the international scale. 

· At the multilateral scale (international accords,…).Presented by Nick Koning 
· The coffee case: (Brazil) quid of a closed economy and the international accord of the coffee… 

· Preferential accords frame: The sugar protocol versus EBA, the export sugar quotes. The Brazilian complains (Maurice or Caraïbe…), 



16:00 – 18:00

Constraints of supply management and other instruments of the regulation of the international market (In working groups by language) 

· Choice criterion of the instruments that assure prices as a function of their potential and their limitations 
· Choice criterion (legitimacy, equity, efficacy…) in the distribution of the market shares (import contingents…) 

22 January 2005

Morning:

8:30 – 9:00

Syntheses of the three presentation of working groups 

9:00 - 10:30

Evaluation of the convergences and consolidation of the Dakar declaration 

10:30  Coffee break

11:00 – 12:00

Constraints and opportunities with the international organizations (OMC, FMI, BM, OCDE…) vis-à-vis of the regulation of exchanges and supply management (informative discussion)

(Supply management and organizations ad hoc, Preferential accords, Multi product accords…)

12:00 – 13:00

Confrontation between official positions and the acquit of the consolidated Dakar declaration (positioning vis-à-vis of the external constraints) 

· Protection right and the compatibility with the market access. 
· Exportations and dumping. Reference of the international prices? definition and calculation 
· Subsidies, decoupled support. 
· Specific products, sensible, mechanism of special safeguard, 

· The commercialization offices, competition and concentration). 


13:00              

Afternoon: 

14:30 - 16:15

Strategies to place the agricultural regulations and the exchanges of agricultural products into the international negotiations agenda 


16:15              End of the workshop.
