[image: image1.jpg]


   [image: image2.jpg]4
(2



   [image: image3.png]Un autre monde.

Oxfam Justement!

Solidarité

0



    [image: image4.png]30




Press release, 9 June 2005

Who wants the reform of the market organization for sugar proposed by the European Commission?
Brussels, 9 June 2005. Representatives of European governments, ACP countries and Least Developed Countries, as well as representatives of farmers, NGOs, industries from Europe and developing countries criticised the current proposals of the European Commission for the reform of the market organization for sugar.
A group of stakeholders met for the conference "What reform for a mutually supportive sugar regime?" to discuss alternative reform proposals. While underlining the need for reform, a great convergence emerged to condemn the current proposals which will appear catastrophic for family producers and for agricultural workers in Europe and in developing countries.
The Commission wants to impose its line, which consists in lowering the price of European sugar radically to bring it closer to world prices, compensating partially for this fall of price with direct income subsidies to producers in Europe.  In addition, this fall of price will oblige many developing countries to export more sugar for less income "This will have dramatic consequences on the everyday life of hundreds of thousands of people" declared several ambassadors of developing countries.  
Rather than to follow the proposal to sell more for less income, the ACP and LDC countries clearly require of the European Union to profit from remunerative prices within the framework of fixed quotas for imports. But the Commission does not want to listen, because its first objective remains the drastic fall of prices, which it can more easily obtain by flooding the European market with unlimited imports coming from the LDC, due especially to a triangular trade (Brazil - LDC - EU), without the least preoccupation with regulation.
In Europe, the players directly concerned with the production of sugar are opposed to these projects which effects will be dramatic for the income of agricultural families and employment. They will lead to a new major reduction in the number of farms for which the beet is the source of profitability. They will cause a brutal reorganizing of the sugar industry
The conference of this 9 June once more shows very broad convergences to refuse the way imposed by the European Commission and to propose solutions better adapted to the characteristics of agriculture and agricultural markets.
The representatives of the Brazilian family producers (members of the FETRAF) insisted on the dangers of the sugar monoculture and on the harmful internal repercussions of Brazil’s agro-exporting policies. For them the international markets are not remunerative; their preference goes to a policy aiming firstly at food security for their families and for the Brazilian population.
As for the NGOs organizing the conference, they are opposed to this reform which ratifies low prices on international markets. This reform undermines the profitability of many farms as well as the economies of the ACP countries which benefited from the Community prices for the export quotas agreed upon in the sugar protocol.

Our organizations wish to maintain remunerative prices for European farmers as well as for ACP countries benefiting from the sugar protocol, which LDC countries should be able to join also under the same conditions applied to ACP countries.
In exchange, we wish a coherent regulation of the European production and of its imports. The reform must for this purpose include a ceiling on European production at the level of consumption, while leaving a foreseeable share of imports at a remunerative price. Europe will thus become a net importer rather than a net exporter like today.
"These proposals today are also threatened by many trade negotiations, which aim primarily to deregulate the sugar markets, to the detriment of smaller producers", say the organizers, "the great beneficiaries of the reform will be without any doubt the large sugar user companies, the retailers, international traders and some large plantations in certain developing countries"
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