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April 21, 2005

Farm Leaders from Brazil, U.S., Europe and Africa Announce Common Ground on Trade Reforms

International Trade rules in Agriculture Must Improve Prices, Stop Agriculture Dumping

Geneva – International agricultural trade rules must address the severe price depression in agricultural commodities that are hurting farmers around the world, a group of farm leaders from Brazil, the U.S., Europe and Africa said at a press conference today. While country negotiators are locked in disagreement over new agriculture rules, farm leaders around the world outlined a series of reforms designed to help build a sustainable food system built around family farmers.

“We need measures and instruments which allow protection to family farmers in order to develop a proper sustainable food production system based on family agriculture,” said Altemir Tortelli, FETRAF SUL (Federation for Workers in Family Farming in the South of Brazil), Brasil. 

"The disease we face in farming today is low farm prices, in the U.S. and around the world,” said Larry Mitchell, of the American Corn Growers Association. “To defeat the disease of low prices we need policies that improve prices in the U.S and around the world, establish adequate food reserves and address production adjustments to enhance production of crops in short supply in favor of crops in surplus.  There are efforts already underway to bring about such international cooperation on supply management."

The WTO negotiations on agriculture are at a critical juncture. Most WTO member governments want specific commitments to cut trade-distorting domestic support, the absolute elimination of export subsidies and significant cuts to agricultural tariffs. But the farm leaders argued that the WTO’s effort to eliminate domestic subsidies in agriculture will do little to affect the most important problem confronting family farmers, especially in developing countries: depressed prices.

The farm leaders presented a platform, known as the Call from Chapeco (a state in Brazil) that was agreed to by 47 farm organizations from Africa, Europe, North America, Central America, South America, and Asia in January 2005. The Call from Chapeco rejects the dogmatic view of agricultural policies promoted by the WTO, IMF and World Bank, and calls for rules that: 1) Ensure access to resources and prioritize food production for the domestic market; 2) Appropriate import protection to reinforce productive capacities; 3) Ensure remunerative agricultural prices through border protection, supply management, collective marketing, and sustainable production; 4) Recognize at the international level the right to protect and reinforce supply management policies.

Different forms of these broad proposals have been introduced within WTO negotiations. The G33 has made specific proposals to end the damage to their rural economies caused by the dumping of under-priced commodities in world markets. These measures, including a special safeguard and exemptions from tariff cuts for certain designated special products, continue to meeting resistance from many countries. 

The farm leaders highlighted the problems of unmanaged commodity production, and the extraordinary concentration of market power in a handful of transnational food processing and marketing companies that now dominate worldwide. This has led to unprecedented levels of global commodity price depression. The beneficiaries of these policies are transnational food trading, processing and marketing companies, both in the North and South. Producers worldwide are the losers and many have joined together in a call for new rules to govern international trade in agriculture 

“While a main focus of WTO negotiators are the reduction of subsidies and tariffs, the main focus of farmers is a trading system that promotes fair prices and rural development,” said Alexandra Strickner, of the Institute for Agriculture and Trade Policy in Geneva. “If our goal is a sustainable food system that puts family farmers at its center, it is a much different agenda that what is being negotiated at the WTO. A fair trade system would be in the interest of all farmers, not just those in certain countries.”

To read the Call from Chapeco, go to: 

http://www.dakardeclaration.org/IMG/pdf/Chapeco_ENG.pdf
